I.

IRAFT PROCEDURES AND RUIES FOR THE / GLINEVA/ TARIFF CONFERENCE

RESTRICTHD
16 September 1955

COMMENCING ON /- 7 JANUARY 1956

1. The CONTRACTING PARTIES, recognizing that customs duties often

constltute serious obstacles to trade, have dec1ded to sponsor a
" tariff negotiatlons conference based on the principles of Article

. XXIX of the revised Gonoral Agrecement and conductéd with due regard

to the objectives of the General Agrecment.

Objectives -of the Negotiations

2.. The negotiations shall be directed towards the substantial

- reduction of the general level of tariffs»and_other charges on

imports and, in particular, to the rcduction df such high tariffs

. &8 discourage the importation cven of minimum quantities, and shall

aim at the exchange of reciproczl and mutually advantageous con-

cessions.

3. The participating countries shall have a collective rcsponsib-
ility to assure substantial results with a fair and acceptable
balance of concession and advantage as between each country and the

others.
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II.

Scape of the Negotiations

4. Participating countries may propdse fof negotiation those

of theirlproducts of»which they individually, or collectively,
are, or are likely to be, the principal suppliers to the coun-
tries from‘which the coﬂcessioﬁs arc asked, Thié rule shall
not-apply-to érevent a country not a principal supplicr from
making a rcquest, but the country concerned should be ablec to
invoke the principal supplier rule if in any case the principal
supplier Qf that product is not a member of the GATT or is stand-

ing aside from thec necgotiations.,

5. In addition to customs toriffs and other charges on imports,
certain regulations, quotas, protection afforded through the
opcration of import monopolies, etc., shall be subject to negotia-
tion in the manner provided for at previous tariff cqnferences
under the General Agreement. Accordingly, requests may be sub-
mitted for concessions in rcspect of these'mat£ers in the same

way as rcauests for tariff conccssions.
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6. All participating govermments shall, subject .to any legal limitations
or its negotiating possibilities, make a maximum contribution towards the
achievement of the objectives of the Conference.

ITI, The Opening of the Conference

7. On the first day of the Conference each participating gévernment shall
‘submit its offers to each other government from which a request for con-
cessions has been received. Lists of offers shall be prepared on the
assumption that the request made to those same governments.will be met in
full. Each government shall also submit at the earliest practicable daté
at the beginning of the Conference a consolidated list of its offers with
an indication for each item of the country or counfries to which the con-
cession is offered. Each country shall seek, . through subéequent bilateral

negotiations, to improve its consolidated list,

IV, The Tariff Negotiations Committee

8. With a viéw to facilitating the negotiations and ehsuring the fullest
possible multilateral effort to achieve their gbjectives, a Tariff
Negotiations Committee, composed of all the varticipating governhents,
shall be established. The functions and terms of reference of the
Committee shall be the following:

a. The Cdnmitteé“éhélltexefcise its gooavéffiéeérfbr the purposé of

achieving the maximum practicéble prbgress toward the objectives

of the Conferehce.
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b. In exercisiné its gédd offices tﬁe Commiétee shall be at the
disbééél of énf.country or éroﬁp éf‘countrieé to arrangeAfor
additional négétiations on avgréup.baské whenever it is feit
that thé:55§6§tﬁﬁo triéngﬁiﬁf”ér fultilateral techniques would
impré;é éhé écéne-of céncéssions where nﬁrely‘gilateral ‘
tochniqués préVe inadequate.' | |
é..bThewConmiftec éhali review the coﬁsolidéted offers as sooﬁ ;s

b e i

vﬁractiéablé aftér the opening of the negotiations,iéf éﬁ;ntime
'deéﬁed ﬁpmropriate énd useful duriﬁg'the Coﬁference and aéain
iﬁ the final ﬁhaées of the hogotiations; Qrovided that the
opening.ﬁf negotiations bilaturally éhall in ho wéy bé cénditioned
upon the conduct or completion of the review contem%létéd to take
place shortly after the bpeniné ofAthe'ConferenCé.

d. Upon.the rqquestlof any negotiating poun?ry, the Commit tee shali
consider any nroblems that such calnt;y may belicve are impeding
or unduly delaying the successful gonclusion of.negotiatioﬁs.

e. .The Committee may giveAadvice and makg suggestions on any of the
foregoing matters and in 80 déing sha;l.be guided by the principles
of Article XXIX.

9. Participnting governments. shall give full consideratiqn tp the advice
and suggesticns of thp‘CCmmittee. Bach ogpntry retains,.however, the right
to determinc for itself whether to accevt spoh'gdvicg or rcecommendations and

to decide on the basis of its own assecssment whether to accept the results

of the negotiations.
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10,. The Committee shall appoint a Tariff Negotiations Working Party,

composed of the principal participants in the negotiations, which will

be responsible for fcllowing the progress of the negotiations and will

make recommendations cn questions of procedure and other matters connected

with the conduct end the conclusion of the negotiations.

V. Methods of Negotiatiqn

11, The negetiations shall be conductcd in accordance with the following

rules:

a.

b,

Ce

The negotiations shall be conducted on & selective product-by-
product basis which will affcrd adequate opportunity to take into
acccunt the needs of individual oountr;es And individual industries.
Participating gevernments will be free not to grant concessions on’
particular products and, in the granting of a concessicn, they may
re&uce the duty, bind it at its then existing lgvel, or'undertake
not to raige it abeove a specifigd higher level. ‘

No participating government shall be required to'grant unilateral
concessicns, cr to grant concessions.to cther governments without
receiving.adoquate a:ncessions in return. Account shall be taken
of the value to any gcvernment of obtaining in its own Iight.and by
diréct cbligation the indirect concessions already embodied in the
Schedules to the Gencral Agrooment.

The binding against increase of low dutles or of duty-frée treatment
shall in pr1n01ple be recognlzed as a concession equlvalont in value
to the substantial reduction of high duties or the ellmlnation of

tariff preferences.
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d.

f. Pérticipaﬁing gcvernments shall take-into ccnsiderafion the indirect
benefits which'£hey will receive from the negctiations between other governnenT
and shall meke the maximum nrocticable nreoeress toward the objeé£ives of
Article XXIX bv mking overall. concessions ccmmensﬁrate with the cversall
ccneessions roceivod; |
12. The participating‘governments shall refraiﬁ.from increases in tariffs
and other protcctive m@asures‘inccnsisfent with the.principles cf the
General Agreement and desiéned tc imprbvé their bargaining positicn in
preparaticn fer jhe nezotiaticns, AS é general rule, thé basié‘for negotia-

ticns shall be the rates of duty in effcet cn /1 July 1955;7

In negotiations rélating to any specific product with respeet to

" ‘whieh a‘préference appliés, ¢

(1)

(11)

(111)

lfiv)'

‘raduce (r eliminate the margin of preference applicable +c

-

when a reductien is ne«dtiated -only in the most-favcurcd-

n-ticn rate, such reduction shall operate automatically bo

that product;

S

when ahfeducticﬁ is ﬁegcﬁi:tad only in the preferential rate,
the mest-favcured-naticn rate.shali aﬁtéﬁaéicall& be.féduced
tc the extent of such reducticn; o

when it is agrﬁod that rcductions Qill be négotiited in both
the most-favcured-neti-n rate and the rreferential rate, the
reducticn in each shall be thot zgreed by the parties to the

negectiations; and

no margin cf preferenéé shall be increased.




Spec/293/55
Fage 7

VI. Incorporation of the Results in the GATT

13. Before the close of the Conference each participating government shall
prepare for distribution through the sccrctariat a ccnsclidated list of she
cencessions granted and a supplementary list showing the ountry or countries
with which each concession was negotiated.

14. The results of the Conference shall be incorporated in the General
Agreement by means of a protoccl to which will be aﬁnexed the schedules of

ccncessions of the particivating govermments.

VII, Timetable for Preparations for the Conference

15.

Insert in page 4 after sub-paragraph 4. the fcllowing:

6. Prior internaticnal obligaticns shnll not be invoked to frustrate
negotiations with respect to prcference, it being understcod that
agreements which result frcm such negctiaticns and which confliet
with such cbligaticns shall not require the mcdification or
termination of such cbligaticns except with the consent of the
parties to such cbligaticns ¢r in the absence of such consent
by mocdification or terminoticn of such obligations in accordance

with their terms,



